Can Traditional IRA assets be moved?

Tradicional 1R-A halders can ke comforr in
the Ffact thar cheir Traditional 1RA assers ane
always available to them, and can be moved o
certain [HAs or retirement plans.

Taelitional IRA aseers wray by

> withdrawn and redeposited elsewhere
[called a “rollover™),

» moved to another organizacion by the
pransaction known is o trustee-to-rrustes
transler, o

¥ moved o a qualibied retrement plan,
40310} tax-shelierad annuity plan, or
governinental 45700 eligible deferred
compensation plan, as long as the
dlistribwtion is taxable.

Can other assets be combined in a
Traditional IRAZ

Coneributions made by an emplayer 1o a
recirement plan known as a simplified
emplovee pensian (SEP) plan are acuaally
contributed oo Tewdivional TRAL sl can be
combined with regular Tradicional TRA
contributions, Assets from a qualified
regirement plan, 403{b) plan, governmental
457 (B} plan, or savings incentive match plan
for employees of small employvers (SIMPLE)
plan, can also be moved wea Teadicional TRA,

When can | use my Traditional IRA
assels?
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plans in which access is limired o such evens
as change of emplovment, plin teemination,

reaching revicemene apge, deach, or disabilicy, access
o Tradicional 1RA assets is always puaranoesd.
However, until age 59, chere is a 10 percent early
distribucion penaloy unless vou qualify for ane ol
the fallowing exemprians.

= isabalicy

P Chualitving medical expenses

= Clualibving education expenses

= Healch insurance expenses il receiving
unemployment compensation {under certain
condittons)

B Clualitving ficse-time homebuyer expenses

B deach

¥ Receipr of substandally cqual periodic payments

» RS ax levy

B Oualifed milicary reservise disributions

Am | ever required to distribute assels
from my Traditional IRA?

Traditional TRA holders who tum age 700 muse
begin 1o take annual discributions from their
Tradicional 1RAs, These discributions are generally
based on the Tradicional TRA aceount balance
divided by the applicable distribution period. Since
the purpose of Traditonal TRAS is to provide for
retirement—unot o bea ey sheler—IRA holders
who fail to take their required distribucions are
subject 1o ax penaly,

For more information...

For mmore information aboat Tradicionad TRAs, see
one of vur representatives today,
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'1"«!..\}*. more than ever betore, one of the
prentest challenges fcing Amencan workers
i asanring their financial security in retirement,
With uncercainty over the adeguacy of Social
Security 1o meet the needs of future retirees,
Amenicans are forced 1o rely more heavily on their
o fesoninces to suppornt their retivement hifoayle,

A the same time, the workd of employer-basald
pensions is abo changing, Much ks commaon
toxday is the emplover-sponsorad definal benefic
plan—the kind of plan that asures employoss of
a dependable income thioughout their retiremen
vears. The pension world is changing 10 one in
which cmpln}m manst make an ssenive decion
themuclves to wve for etirement. And, oven
when an ermplover retirement plan s available,
emplovees may be required o make most o all
of the contrilunons,

How can | begin lo save for
retirement?

Individual retirement arrangements (TRAs) are
one of the most viable answers 10 the question
of how 10 assure a secure retirement,

Traditianal 1RAs affe

> inclependence, and can be opened and
funded without any emplover participation,

> immediote tax benefits, with contribaiions
anallos CATTINgS tax=dbeferrasd vnual petirermen,

¥ acoowibility, with avers always available
(something not generally trie of emplover
plans), and

> I!tﬂiiliil}'. becanise TRA owners Chosne thie
contribtion amount (within limis),
inviestmenis, and the nancual DIgARIEANON,

What are the basic contribulion
restriclions?

The requirements for contributing o a
Tradirional IRA are few.

You can_congribuse if
> you are under age 0¥, and

> you or your sponse has carned income from
emplovment.

You cutee contritente exclr year wp i

> a maximum of 54,000 (for 20006 and 2007),
and a

»> carch-up comtribution of 31,000 il vou are ape
50 o okler,

IF eligible, vour ypoiase may be able to contribute
the amounts lisied above to his or her Tradional

IRA as well,

Are all Traditional IRA contribulions
lax deductible?

One of the immediate benelits of contributing 1o
a Traditional 1RA is the porential income 1ax
deduction. Tradigonal IRA contribastors receive a
100 percent deduction on their annual
contrbaution il

» hey are mod active participants ander an

emplover'’s revimement plan, o

» they are active participants dunng 2007,
carming no maore than $83,000 (575,000 tor
2006) if marnied and Giling joimly, or $52,000
(50,000 for 2006) it iling single.

For those who are participants i an employer-
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deduceibiliey is gradually phased our above
these income levels. However, contnibations
can still be made on a nondeductible basis.

Should | contribute if | can’t take a
deduction?

Yeu! There are significant benelits o making a
Tradiional TRA contrilution even il it s not
currently ax deductibde,

A_wondeditible coneriburion

> prows Lac-defered, with camings shelierad
from oation sl withdrawn,

> has alrcady been taved and will not be
taned again, and

> s atill one step choser 1o a secure
Petirereing.

Am | eligible to take a tax credit for
my IRA contributions?

If you fall within certain income limits, you

may be cligible for an income tax credin of up

to 51 percent of your retirement savings

contributions that do not excend 32,000, An

cligible individual s someone who is

> an least 18 years of age as of the chosc of the
raxable year,

> not cligible 1o be claimed a dependent of

another axpayer, and

> o a fulloome souden,

Please soe a competent tax advisor 1o determine

if you qualify for this credie.





